….and pigs might fly!
Kevin Rudd’s proposed takeover of our hospitals on the promise of better health outcomes is bad news for South Australian’s. It reminds me of the Whitlam takeover of the railways on the promises of a better transport outcome - and hasn’t South Australia benefited from that decision!
Rudd suggests that Labor in Canberra can run South Australian hospitals better than Labor in South Australian and indeed Labor in every State – based on what evidence?
Is Mr Rudd so naive to argue that a Labor Health Minister and Health Department based in Canberra will know more about South Australia’s health needs than a Labor South Australian Minister and South Australian Department?
Do you really think Canberra will care about small regional hospitals and health services?

Yes, health can be run better, but where’s the evidence that Canberra can run it better?  With wall to wall State Labor governments struggling to deliver hospital services why will a Canberra based Labor government suddenly do any better?  Those running it will still be Public Servants and Ministers.  They are not, and will not be expert on South Australian health.
The basis for Rudd’s claim is that;

1. Australian’s are sick of politicians playing the ‘blame game’

2. There is a duplication between Federal and States

Both of these excuses, as distinct from reasons, needs discussion.

Since Federation began over 100 years ago, States and the Commonwealth have argued about money.  The single area of dispute where the ‘blame game’ between Federal and State Governments in regards to health is the lack of money.

This argument could be resolved by Rudd agreeing to give the States all the money they request for health – virtually an unlimited cheque.  This will stop the ‘blame game’ on health.

Guess what? – that’s not going to happen.  Democracy demands that governments set budgets and work within those budgets.  There will always be a limited health budget that will not meet everyone’s need.  Hence the debate between States and Commonwealth. The States want more money and the Commonwealth sets limits.

Currently this process is formalised in a 5 year health agreement.

Who will protect South Australia under the new centralised system based in Canberra – certainly not your democratically elected South Australian government - Rudd proposed they be dealt out of the process.

Our health funding will now rely just on the Canberra budget process - and we all have faith in that to deliver us better health outcomes in the long term, don’t we!
Under Rudd’s system health funding will be set by a behind closed doors negotiation between the Federal Treasurer and Federal Health Minister in what’s called a ‘Budget Bilateral Process’.  Minister’s number crunching with Canberra’s public service - ‘Sir Humphrey’.
No State Minister, just Canberra based ‘Sir Humphrey’ advising the Federal Treasurer and Health Minister on what is good for South Australia.

Under this scheme the South Australian health funding will be influenced by South Australian strength in the Federal Cabinet not the Parliament, we won’t be able to rely on the Senate to save us.  Health funding will not require a vote of the Parliament but will require Cabinet agreement on the spending.  The Parliament will be sidelined.
If Rudd’s Shadow Cabinet becomes the Cabinet South Australia will have just one voice.

Victoria will have 9, Queensland 6, NSW 8, and the Minister will be from Victoria.  Even the Australian Capital Territory and Tasmania get two each – South Australia just one.  All the decision makers will not be in South Australia.

Queensland, Rudd’s home State, NSW and Victoria will do very well out of this policy long term.

South Australia has, under governments of all colours, spent more per capita on health than other States – what do you believe the more likely outcome – South Australian funding being cut to bring it into line with other States, or all other States getting more funding to match South Australian spending?  I suspect Canberra’s ‘Sir Humphrey’ will argue for South Australia’s spending to get cut.
A Canberra take over of health means the capital works expenditure will be a contest between all States – with Queensland, NSW, Victoria and WA populations all larger and growing faster than South Australia where do you think the money will go for new hospitals?

Mr Rudd raises the issue of duplication between State and Federal governments – with Labor governments in every State, what have Rudd and his Premier’s done to reduce duplication?  Well in South Australia the Labor government has increased the public service by about 10,000 public servants over budget – the cost to the South Australian taxpayer of around $500 million extra each and every year.
The centralisation of health will weaken the health system in South Australia.
South Australian’s should be cautious of Wise Men from the East bearing gifts!
